MexauHeH A0KJIa/ 32 AeiiHOCTTA
Ha ,Manapa IOpsn” Al
3a Tperoto TpuMeceune Ha 2019 r., chriacHoO
uyn.1000, an. 4, 1. 2 ot 3IIIIK

1. Mudopmanns 3a BasKHU CHOMTHS, HACTHIIWIN Npe3
TPUMeECEYHET0 H ¢ HATPYNBaHe OT HAYAJIOTO Ha
(¢uHaHCOBaTa TrOMMHA A0 Kpask Ha CBOTBETHOTO
TpuMeceune, M 32 TAXHOTO BJIHSHUE BBbPXY
pe3yaTaTute BbB (MHAHCOBHUS OTUYET

He ca HacThmmim ChIIECTBEHN CHOWTHS OT HAYAIOTO HA
(hvHaHCOBAaTa TO/IMHA JI0 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBane na JIMA.
3a mepuoma 01.01.2019 r. - 30.09.2019 r. mpyxkecTBOTO
HE € MPUAOOMIIO ABJITOTPAHE MAaTePHATHN AKTUBH.

1.2. Pe3yJITaTH OT OCHOBHA A€HHOCT

3a mepmoma 01.01 - 30.09.2019 r., HpyxkecTBOTO €
M3BBPIIMIIO PAa3XOJH CBBP3aHU C OOMYaifHaTa NEHHOCT B
pa3mMep Ha 6 xuI. IEBA.

QDUHAHCOBUAT pe3yiaTaT Ha APYXKECTBOTO 3a IepHOAa
01.01.2019 . - 30.09.2019 1. e 3ary6ba B pa3mep Ha 6 XuJ.
J€eBa.

2. PuckoBe, cBBp3aHM ¢ JeiiHocTTa Ha ,,Magapa
IOpbn“ AL

PuckoBere, moMecTeHH B Ta3W TOYKA, ca CBBP3aHU C
nerHocTTa Ha ,,Manapa FOpsn ” AL,

Bbp3MoxkHO € Objemmre pe3ynraTH OT JeHHOCTTa Ha
€MUTEHTa Ja C€ Pa3IndaBaT OT 3aJI0KEHUTE MPOTHO3HU
pesyiTaTd 1oJ BIMSHHE Ha puckoBute Qakropu. B
pe3ynTaT Ha TOBa € Bb3MOXXHO WHBECTHUTOPUTE J1a 3ary0sT
YaCTUYHO WJIM U3LSJI0 CBOUTE MHBECTUIIMH.

~Mamapa HOpen” Al e wu3noxeHo Ha crequuIHN
puckose. Te OT cBOs cTpaHa OKa3BaT BIIUSTHUE KaKTO
MHIMBUIYalTHO, Taka M Kato Habop oT ¢axropu. Hsxoun
OT PHUCKOBETE, IpeA KOUTO € u3IpaBeHo JpykKecTBOTO
MoraT Jia Ob/IaT OrpaHUYEHH, U TEXHUTE MOCIIEICTBUS Jla
ObllaT CMEKUYEeHH, JOKATO APYTH ca W3BbH KOHTpOJA U
BB3MOXHOCTTA Ha J[py’>KECTBOTO 3a TAXHOTO peryJupaHe.

OOmuAT TUTaH Ha PBKOBOACTBOTO Ha JIpyKecTBOTO 3a
yOpaBlIeHHWEe Ha  puUcka ce  (OKycupa  BBPXY
HENPUJIBUAUMOCTTA HAa (PMHAHCOBUTE Ma3apu U CE€ CTPEMHU
Ja CB€IAC A0 MHUHUMYM IOTCHUUAJIHOTO OTPULATCIIHO
BB3JICUCTBHE BBPXY (UHAHCOBOTO CBHCTOSHUE Ha
HpykecTBOTO.

ITa3zapen Puck.

»Manapa IOpbn™“ AJl ce Qokycupa B H3BBpIIBAHE Ha
WHBECTULIMM B HEABI)KMMU HUMOTH, BKJI. IOKYIKO-
nponax0a, WHBECTHIIMM B 3eMs, HWH(paACTPyKTypa,
KUIUIIHU U BaKaHIMOHHU MMOTH W NPHIO0OMBAHETO Ha
JIpYTY KOMIIaHUH B TE3U CEKTOPH.

Interim Activity Report
of ,,Madara Europe” AD
For the third quarter of 2019, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter and for their influence on the
results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2019 - 30.09.2019, the company
has not acquired non-current fixed assets.

1.2. Results from operating activities
For the period 01.01- 30.09.2019, the Company has
incurred expenses related to its ordinary activities
amounting to BGN 6 thousand.

The Company’s financial result for the period
01.01.2019 - 30.09.2019 is loss amounting to BGN 6
thousand.

2. Risks related to the activity of ,,Madara Europe”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors. As a result, it is
possible investors to partially or completely lose their
investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

The comprehensive plan of the management of the
Company for risk management focuses on the
unpredictability of financial markets and seeks to
minimize the potential negative impact on the financial
position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling, investment in land,
infrastructure, residential and holiday property, and the
acquisition of other companies in these sectors.




JpyXecTBOTO UASHTHU(PUIMPA HAKOJIKO TMPOEKTa H
MO3eMJICHH MMOTH, KOHTO PBKOBOJCTBOTO CMSATa, 4Ye ca
MTOAXOSIIA 332 OBIeHo pa3pab0TBaHEe W IOCTHTAHE HaA
cTparerusta Ha J[pyXecTBOTO Ja pa3pabOTH KHIUIIHU
KypOpPTH OT BHCOK KJac, MpeANMHO Ha YepHOMOPCKOTO
Kpanopexue.

EnuH OT KIIOYOBHTE CTPAaTErMYecKd MPOCKTH Ha
HpyxecTBoTO € ,,biek cuil rapapHC B 3eMIIMILETO HA TP.
bsimta B Ommszoct mo YepHOMOpPCKOTO KpanOpexune, 3a
yusATO peanuzanus JlpyKecTBOTO Bb3HaMepsiBa Jia
npugodue 100% oT akuuuTe OT KamuTala Ha IPYKeCTBa,
KOMTO Bede MpHUTEkaBaT 3eMs B Ip. bsna, kakto u na
3aKyIH JOMBJIHUTEIHO 3eMs B Ip.bsa.

IIpoektsT ,,brek cuit rapapHC* € OWI THPBOHAYAIHO
pas3paboTeH oT MEXIyHapOIHO [IPU3HATOTO
APXHUTEKTYPHO Oropo Foster + Partners
(www.fosterandpartners.com) 10 eram aeTaillieH MacTbp
wiad. [IepBOoHaYaTHUAT mpoekT e Omm 3a okoino 7,600
xumuma (1 mma. M2), 151,000 M2 xoTencka yacT H
35,000 M2 twromr 3a 3aBelEHUS 3a XpaHEHe / CBOOOJHO
BpeMme, WM pasrbHata 3actpoeHa mrom (P3II) ot 1.2
MJTH. M2.

JIpy»KeCTBOTO TMpEICHSABA, Y€ KbM HACTOSIIHAS MOMEHT
IpOEKTa Ce HYXJae OT HOBO TMPOCKTHPAaHE C IIe
HamaisBane Ha obmrara P3I1 npubdausutento go 208,000
M2 , Kato (GoKyca Ie ¢ BbPXY XOTENH, BHJIHO CEIHIIE,
KoeTo 11e (YHKIMOHHPA Ha XOTEJICKH IPUHIIMII,
TBPTOBCKH CHOPHKEHUS U CHOPBKEHHS 3a CBOOOIHO
BpeMe U CIa mpoIieypy. Beska mpoMsiHa B MPOEKTa II1e
TpsiOBa Ja CBHOTBETCTBA HAa HACTOSIIOTO CTPUKTHO
3aKOHOJATENICTBO, Makap Y€ akKIHOHepuTe TpsOBa Ja
Ob/IaT HAsICHO C PUCKOBUTE (DAKTOPH, OMMCAHU TO-JOIY.
Bw3Bpamaemoctra 3a J[py:KeCTBOTO OT TO3H MPOCKT CE
OCHOBaBa Ha TE3H TPEICHKH.

Jpy’KecTBOTO Bb3HaMepsiBa Jla NMpoJaae HIKOHM >KUIIUIIA
Ha MEXKAYyHApPOJHH HMHBECTUTOPM W Jla  3amasu
COOCTBEHOCTTa BBPXY XOTEIHUTE, BUIHOTO CEJHIIE,
THPrOBCKUTE OOEKTH M CHOPBKEHHATA 3a CBOOOIHO
BpEMeE U CIia MpOIEeypHy, KOUTO Jla Ce OTAaBaT IO/ HaeM
Ha onepartopu. JIpyKecTBOTO ChIIO Bb3HAMEpsBa Ja
NPE/JIOKN Ha COOCTBEHHIIUTE HA JKUIIMINATA YCIYTH MO
yIpaBJIeHUE U MOAIPHKKA.

Hsaxkon mapuenn B 3eMAra Ha MpOEKTa TMOMajaT B
€KOJIOTHIHOTO 3aKOHOJaTeNIcTBO oTHOCHO Hatypa 2000 u
CJIeJIOBATEIHO ca 3allUTeHU 30HU. Benpekn ye Harypa
2000 He o3HauaBa aOCOIMIOTHO OTPAaHWYEHHE HA MPOEKTH
3a HEJBM)KMMH MMOTH, BCSKO TpepaboTBane Ha [IpoexTa
TpsiOBa Ja oTroBaps Ha u3MckBaHusTa Ha Hartypa 2000,
KOETO € Bb3MOKHO 3HAYUTEIHO Jja HaMalM IevyaaouTe 3a
Kommnanusita. 3aTtoBa ChIIECTBYBa PHCK pa3MephT Ha
[IpoekTa na Obae 3HAYMTENHO HamalleH WIM TOW Ja He
NOJYYH U30011I0 pa3pelIeHHe 33 CTPOEHK.

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The project called “Black Sea Gardens” had originally
been designed for the area by internationally-renowned
architectural practice Foster + Partners
(www.fosterandpartners.com) up to Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities.

Any redesign will have to meet with the strict current
legislation, although shareholders should be aware of
the risk factors noted below.

The returns available to the Company from this project
are based on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer property management services to the owners of
the residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.




Bobopeku TOBa, PBKOBOACTBOTO M KOHCYJITAaHTUTE Ha
Kommanusita mMmar 3HauuTelleH OMHUT B TMpoleca Ha
MIPOEKTHPaHE W OJ00pEHNE Ha MHBECTUIIMOHHU MPOEKTH
JI0 pa3pelieHre 3a cTpoexk. PBKOBOJCTBOTO Bh3HAMEPSBA
Jla HaMmajlyd pa3Mepa Ha IpOEeKTa, KakTo M Ja HaeMe
MEXITyHAPOIHU U MECTHU apXUTEKTH C TOJISIM OIIHT, 32 J1a
ce rapaHTupa, 4ye 3a MpoekTa ,biex cuit rapabpHC” ca
CTMa3eHU BCUYKU HOPMATHBHU M3KMCKBAHUS 32 MOJy4YaBaHE
Ha pa3pelieHne 3a CTPOeK.

enoBu Puck. IlposBieHUETO HA TO3U PUCK € CBBP3AHO
C NOTEHLHAaJHaTa ONacHOCT OT INOHM)KEHUE Ha LIEHUTE HA
MpeAJIaraHuTe OT APY>KECTBOTO UMOTH.

Konkypennusi. Cunta ce, 4e KOHKYPEHIIMSITA Ha mMa3apa
B CErMEHTa Ha JYKCO3HUTE HMOTH Ha bBIrapckorto
YepHoMopue, B KOUTO ce MO3ULMOHUpPA Jpy>KecTBOTO €
OTHOCUTENTHO cllaba W CEeKTopa € Bce Olle B pacTsia
(aza. Cpmo Taka ce cuuTa, 4e TpoekThT biexk Cuit
lapapHC HsIMa mpsika KOHKYPEHLsI Ha Iasapa KbM
MOMEHTa, 3alloTO TOM TpeIBMKJIa H3IOJ3BaHE Ha
CKOJIOTUYHO YHMCTH MaTc€pualivd B CTPOUTCICTBOTO MYy H
KaTo IPUI0 W3rpaKIaHe Ha KOMIUIEKC C MUHHMAaIHU
€MUCHH Ha BBIJIEPOJIEH IBYOKHC.

Perynaropen Puck. CreneHrta, B KOSITO E€MHTEHTa €
M3JI0KEH Ha TO3M BH[ PHUCK, CE€ U3MEPBa C Bb3MOKHOCTTA
3a IPOMEHM B peryjaTopHaTa paMKa, peryjupala
JIEeHHOCTTa Ha €EMHUTEHTa, KOUTO IPOMEHH J1a JA0BenaT 10
PECTPUKLIMU WIM Ja ObJAT BbBEIEHH JAONBIHUTEIHH
M3MCKBAHMA 33 OCBHIIECTBSIBAHE Ha JIEHHOCTTA.

3. HNudopmanus 3a CKIWYEHUTE TOJeMH CHEJKH
MesK/1Y CBbP3aHM JIMIA.

Hsama romemMu caenkw MeEXTy CBBpP3aHH JHIA Tpe3
TPUMECEUHETO, KOWUTO Ca TMOBIWSIM ChIINECTBEHO Ha
(hMHAHCOBOTO CHCTOSIHHE W PE3YJITaTUTE OT JEHHOCTTa
Ha JIPY>KECTBOTO TIPE3 TO3U MEPHO/I.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which changes
could lead to restrictions or to introduce additional
requirements for the activity.

3. Information for significant transactions between
related parties.

No significant transactions between related parties
during the quarter, which have influenced the financial
position or result of the company in the period.
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